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ACTION EB-07 

INFO OCT-01 EUR-12 ISO-00 CIAE-00 INR-07 NSAE-00 
TRSE-00 OMB-01 AGRE-00 /028 W 

056760 150237Z/65 

R 141552Z JUL 77 
FM AMCONSUL TRIESTE 
TO AMEMBASSY ROME 
INFO SECSTATE WASHDC 0688 
USDOC WASHDC 
AMCONSUL MILAN 

UNCLAS TRIESTE 0225 

E.O. 11652: N/A 

TAGS: ECEM, ECON, EPAP, IT 

SUBJ: ITT RAYONIER AND SNIA VISCOSA SIGN LICENSING 
AGREEMENT. 

1. ITT RAYONIER, NEW YORK, AND SNIA VISCOSA, MILAN, 

HAVE SIGNED A LICENSING AGREEMENT AT VENICE S PALAZZO 
GRASSI UNDER WHICH THE LATTER WILL PRODUCE AND MARKET 
A RAYONIER PATENTED RAYON TEXTILE EIBRE CALLED "PRIMA". 

SNIA DEVELOPED THE FIBRE EOR COMMERCIAL PRODUCTION AND 
WILL SHARE IN PROEITS FROM FUTURE LICENSING TO MANUFACTURERS 
IN OTHER COUNTRIES. 

2. EXECUTIVES OF BOTH COUNTRIES WERE CONEIDENT THAT THE NEW 
EIBRE, PROMOTED AS BEING PARTICULARLY SUITABLE FOR BLENDING 
WITH OTHER POLYESTERS TO PRODUCE COTTON-LIKE EABRICS FOR 
CLOTHING AND HOUSEHOLD LINENS, WILL FIND A PLACE IN THE 
TEXTILE INDUSTRIES OF EUROPE AND DEVELOPING COUNTRIES. 

ALTHOUGH SNIA WILL SUPPLY ITS OWN RAW MATERIALS FOR 
MANUFACTURE OF "PRIMA" IN ITALY, BOTH COMPANIES WILL SUPPLY 
THIRD COUNTRY PRODUCERS WHEN, AND IE, LICENSING AGREEMENTS 
ARE REACHED WITH THEM. 
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3. COMMENTING ON PROSPECTS FOR IMPROVEMENT IN THE AILING 
ITALIAN TEXTILE INDUSTRY, EXECUTIVES OF SNIA (ONE OF ITALY S 
MAJOR PRODUCERS OF SYNTHETICS) EXPRESSED DOUBT THAT THE 
INDUSTRY WOULD BE RESTORED TO HEALTH IN THE NEAR FUTURE. 

HIGH LABOR COSTS, LACK OF NEW INVESTMENTS, AND OUTMODED 
EQUIPMENT THROUGHOUT THE INDUSTRY WERE CITED AS MAJOR 
REASONS FOR THEIR PROGNOSES. PATTERSON. 
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